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PREFACE

Dear Readers,

This year, the Parliamentary Elections are to happen in April-May and hence an Interim Budget was
presented by the Finance Minister, Hon’ble Ms. Nirmala Sitharaman. The strength of this budget is its focus
on inclusive development, focusing on the poor, women, youth, and farmers. The fiscal deficitin 2024-25 is
estimated at 5.1% of GDP. It aims to manage capital expenditure and increasing private sector credit
availability through reducing government debt.

Despite global headwinds, the Indian economy is showing resilience due to strong macroeconomic
fundamentals driven by structural reforms. Additionally, investment is strong, average real income has
increased by 50%, and inflation is moderate. India is the fastest growing of the G20 countries and is now the
world's fifth largest economy.

We are happy to present to our Japanese counterparts, an update on Indian economy by a team of experts
from Grant Thornton Bharat LLP., a member of Grant Thornton International Ltd., and is at the forefront of
helping shape various industry ecosystems through its work across Assurance, Tax, Risk, Transactions,
Technology and Consulting. Mr Katsuhei Sirasuna who heads the Grant Thornton Bharat LLP - Japan Desk
has taken the initiative to translate and present the details and we hope the readers will find the Resource
Paper informative.

February 2023 Suguna Ramamoorthy
Secretary General [JCCI
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Emerging market and developing economies
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GDPLLES (B4L - JkK FIL)
Country 2022-23 2023-24 202425 2025-26 2026-27 2027-28 2028-29
United States 255 269 28.0 29.0 30.2 314 327
China 17.9 17.7 18.6 19.8 211 22.3 23.6
India 34 37 41 4.5 5.0 5.4 5.9
Germany 41 Ll w7 5.0 5.2 5.3 5.5
Japan 4.2 4.2 4+.3 45 W7 4.9 5.2
United Kingdom 31 3.3 3.6 3.8 41 4+3 4.6
France 2.8 3.0 32 3.3 34 3.5 3.6
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Country 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23
China 25 3.4 34 4+.3 6.1 9.7 6.0 7.5
France 3.625  3.637 2.958 2.289 3.065 8.984 6.484 4.807
Germany -1.0 -1.2 -1.3 -2.0 -1.6 4.3 3.6 25
India 7.205 712 6.227 6.376 7.694% 12.88 9.599 9.235
United Kingdom 4.5 33 2.4 2.2 2.2 13.0 83 5.5

United States 35632 4373 4.801 5.322 5.743 14.003 1.62 3.706

M Fiscal deficit % of GDP

Fiscal deficit % of GDP (RE)
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B Primary goods
m Capital goods
Intermediate goods
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s Emerging and developing Europe

m— /\dvanced economies

s Emerging and developing Asia

m— | otin America and the Caribbean Sub-Saharan Africa = @ @ o India

Country 2020-21 2021-22 2022-23  2023-24(p) 2024-25(p) 2025-26(p)
China 25 0.9 19 07 17 22
France 0.5 21 5.9 5.6 25 20
Germany oA} 32 87 6.3 35 22
India 6.2 5.5 6.7 5.5 4.6 41
United Kingdom 0.9 2.6 9.1 7.7 37 21
United States 1.3 4.7 8.0 .1 28 24
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Existing Provision
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Proposed Changes

COBEBHEBEMGET D120, Yoty FEREF2024E3A3EN
520258 3A3IHETERT S L2 RELTVET,

COBBEBERFET S0, Yoty FFEZ024ELRIANL
025FHAIRFETERT A LERELTVET,

COBHIERBEEERRT 5720, Yoty FRIEE2024F3A31
BM52026F3A3AFETERT S LERELTVET .

ICORFEBIEBEMGET S0, Yoty FEIEZE20244E3A31
BA5202643A3IBFETERT S LERELTLE
T

COBHIERBIEEERET 2720, Yoty FRIEE2024F3A31
BM52026F3ABAFETERT A LERELTVET .
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. . TCS rate from 1October 2023 (as per Proposed to be legislated by the Finance
S:No Particulars TCS rate till 30 September 2023 o 0 1o No 10 of 2023) Bill, 2024 (No change from Circular)
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A& BZ2158(505% &130.5%

2. BEELIZER EEHREMNT00,0004 » KILE—F  ZEHEEAT00,0004 ~ KILE—%HBX 515 202357 A1 LK. %&4%A700,0004 & K
HBZ558135% &1%5% IWE—%BZ5581E5%

3. ZOHhD BHDT=8HDLRS EEHEMNT00,00010 » FILE—%F  %S#EEAT700,0004 ~ FLE—%#8% 515 2023410818 LK. 700,0004 ¥ KILE—%T
B2 5EE136% &1%20% FEH. ThLLEF20%
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Withdrawal of outstanding direct tax demands
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